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LCR Audit & Governance Committee 
 

Wednesday, 30 November 2022 
 

Report of the Executive Director of Corporate Services 
 

LCRCA EXTERNAL AUDIT 2021/22  
 

1. PURPOSE OF REPORT 
 
1.1. This report sets out the findings emanating from the annual external audit of the 

Combined Authority’s annual Statement of Accounts conducted by its external 
auditors, Mazars.  Whilst the audit process is substantially complete there are a 
number of areas where work is ongoing and therefore a draft Audit Completion 
Report (ACR) is attached for Members’ information. 

 
 

2. RECOMMENDATIONS 
 
2.1. It is recommended that the Liverpool City Region Combined Authority: 
 

(a) note the substantial progress made on the completion of the external audit 
for the Combined Authority; 

(b) consider the draft Audit Completion Report, noting outstanding points and 
provide any comments; 

(c) note that an update will be provided to the Committee once the audit process 
has been completed; and 

(d) recommend the accounts as drafted to the Combined Authority. 
 
 
3. BACKGROUND    
 
3.1 The Accounts and Audit Regulations (England) 2015 require that the Chief Financial 

Officer must certify the annual Statement of Accounts by 31 May each year.  However, 
the Ministry of Housing, Communities and Local Government (MHCLG), now called the 
Department of Levelling Up, Housing and Communities (from September 2021) put in 
place revised regulations that came into force on 31 March 2021. The Accounts and 
Audit (Amendment) Regulations 2021 extended the statutory audit deadlines for 
2020/21 and 2021/22 for all authorities.  

 
3.2 Under the Accounts and Audit (Amendment) Regulations 2021, the deadline for 

publishing draft accounts was moved from 31 May to 31 July and the final date for the 
publication of audited accounts was moved from 31 July to 30 September.  In 
December 2021, the Department of Levelling Up, Housing and Communities proposed 
that the deadline for publication of audited accounts was extended to 30 November, 
reverting back to a September deadline for a further five years in response to the 
Redmond Review

1
 of local authority financial reporting and external audit. 

                                            
1
 https://www.gov.uk/government/publications/local-authority-financial-reporting-and-external-audit-

government-response-to-the-redmond-review 



 
3.3 The  Combined Authority Annual Statements of Accounts were signed off and 

published on the Authority’s website on 8 July 2022, ahead of the statutory 
deadline.  The external auditors, Mazars, commenced their audit in August 2022.  
Whilst progress on the audit has been very positive, with much of the audit work 
now complete, at the time of drafting this report, Mazars have been unable to issue 
a final ACR.   

 
3.4 The delay in the sign off of the accounts is broadly attributable to two factors; firstly 

the delay in the sign off of the Pension Fund accounts and secondly the national 
issue raised around the treatment of infrastructure assets. It is envisaged that the 
Pension Fund audit will be completed shortly.   However, as the resolution of the 
accounting treatment for infrastructure assets is subject to a national approach, 
which is pending the approval of a statutory solution, this matter is unlikely to be 
resolved before the end of the calendar year. 

 
3.5 The draft ACR is included at Appendix One for Members’ information.  Members will 

note that subject to finalisation the auditors envisage an unqualified opinion being 
issued. 

 
3.6 For the financial year 2021/22 the value for money judgement has been decoupled 

from the timescales for auditors’ reporting.   The requirement is that a value for 
money judgement is provided by the auditors by December 2022. Consequently, a 
separate report detailing the value for money conclusion will be brought to Members 
later in the municipal year. 

 
3.7 An updated set of draft accounts is included in this report at Appendix Two.  A final 

set of accounts will be shared once the audit process is complete. 
 
 
4. IMPACT AND IMPLICATIONS  
 
4.1. Financial 
 

None arising directly as a consequence of this report. 
 
4.2 Supporting the Corporate Plan  
 

 A Fairer City Region 
A Stronger City Region 
A Cleaner City Region 
A Connected City Region 
A Vibrant City Region 

 
 

  
5. CONCLUSION 
 
5.1 The annual audit of the Statement of Accounts has made good progress but at the 

point of writing this report is still ongoing. It is envisaged that, subject to the issues 

                                                                                                                                                 
 



identified in the ACR being successfully resolved, the accounts will be signed off 
with an unqualified opinion.  A separate report on the value for money judgement 
will follow later in the year. 

 
 

JOHN FOGARTY 
Executive Director of Corporate Services 

STEVE ROTHERHAM 
Portfolio Holder Policy, Reform and 

Resources 
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